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Opposition to Tax Holiday for Corporations Grows As Senators Introduce New Bill 
  
Washington – U.S. Senators Kay Hagan and John McCain introduced the Foreign 
Earnings Reinvestment Act, which would give huge tax breaks to large corporations. 
Meanwhile, groups from across the political spectrum continue to debunk the myths that 
any corporate tax holiday will benefit the government, taxpayers and job creators. In fact, 
they argue it would make matters worse. 
  
A letter was sent to all Members of Congress today from the Financial Accountability 
and Corporate Transparency (FACT) coalition, as well as additional supporters, railing 
against a tax holiday that previously failed to produce jobs and largely benefited a small 
percentage of corporations. 
  
An excerpt from the letter reads: 
  
“If Congress repeats the 2004 holiday, multinational corporations will quite rightfully 
expect that another holiday will be enacted in a few years. They will have enormous 
incentive to engage in ever more aggressive tax schemes that move their profits to foreign 
jurisdictions. In fact, the 20 companies who repatriated the most earnings under the 2004 
holiday are already anticipating the next holiday – they now have three times as much in 
foreign profits parked offshore as they did at the end of 2005. 
  
We urge you to reject the proposals for a repatriation holiday. The multinationals who are 
lobbying hard for this tax break offer numerous reasons why you should give them this 
generous reprieve. But their plea for a repatriation holiday is nothing more than a blatant 
attempt to escape their tax obligations and shift the burden onto the taxpaying American 
public.” 
  
The FACT coalition includes a broad range of organizations with an interest in seeing the 
loopholes closed due to their impact on jobs, critical programs, small businesses, human 
rights, corruption and national security. For a full list of member organizations and 
campaign information visit http://www.tjn-usa.org/current-campaigns. 


